
16 28 p 3:QfOTJCE OF PUBLICATION AND NOTICE OF PUBLIC HEARING

Notice is hereby given that the Council of the County of Kaua’i will hold a
piib]Ychearing on Wednesday, February 17, 2016, at 8 30 a m, or soon theieafte,
ä thJEkuncil Chambers, 4396 Rice Street, Room 201, Historic County Building,
Lihu’e, on the following:

Bill No. 2615

A BILL FOR AN ORDINANCE AMENDING CHAPTER 5A, ARTICLE hA,
KAUA’I COUNTY CODE 1987, AS AMENDED, BY ADDING A NEW
SECTION 5A-11A.3, RELATING TO AN ASSESSMENT CAP

This Bill proposes to amend Chapter 5A, Article hA, Kaua’i County
Code 1987, as amended, by adding a new Section 5A-11A.3, relating to an
Assessment Cap. The purpose of this Bill is to implement an Assessment Cap for
owner-occupied properties and long term affordable rentals, which would cap any
increase or decrease to real property tax assessments in any one year by not more
than three percent (3%).

All interested persons who wish to present their comments may do so at the
public hearing. Written testimony prior to the hearing would be appreciated.
Written testimony can be submitted to the Office of the County Clerk, Council
Services Division by mail, facsimile, or via E-mail to counciltestimony@kauai.gov.
Copies of the proposed Bill are available at the Office of the County Clerk, Council
Services Division.

(The Council Committee or Council may amend this Bill at its subsequent
meetings. Meeting notices are posted at least 6 days in advance at the County
Clerk’s Office and the public may also testify at any of these meetings.)

CERTIFICATE OF THE COUNTY CLERK
I hereby certify that the foregoing Bill No. 2615 was passed on first reading

and ordered to print by the Council of the County of Kaua’i at its meeting held on
January 27, 2016, by the following vote:

AYES: Chock, Hooser, Kagawa, Kaneshiro, Yukimura, Rapozo TOTAL — 6,
NOES: None TOTAL-0,
EXCUSED & NOT VOTING: Kuali’i TOTAL -1.

Lihu’e, Hawai’i Is! Jade K. Fountain-Tanigawa
January 27, 2016 County Clerk, County of Kaua’i

NOTE: SPECIAL ACCOMMODATIONS AND SIGN LANGUAGE
INTERPRETER AND INTERPRETERS FOR NON-ENGLISH
SPEAKING PERSONS ARE AVAILABLE UPON REQUEST FIVE (5)
DAYS PRIOR TO THE MEETING DATE, TO THE COUNTY CLERK,
4396 RICE STREET, SUITE 209, LIHU’E, KAUA’I, HAWAI’I, 96766.
TELEPHONE NO. (808) 241-4188. FACSIMILE NO. (808) 241-6349.
(One publication — The Garden Island — February 2, 2016)



ORDINANCE NO. BILL NO. 2615

A BILL FOR AN ORDINANCE AMENDING CHAPTER 5A, ARTICLE hA,
KAUA’I COUNTY CODE 1987, AS AMENDED, BY ADDING A NEW

SECTION 5A-11A.3, RELATING TO AN ASSESSMENT CAP

BE IT ORDAINED BY THE COUNCIL OF THE COUNTY OF KAUA’I, STATE OF
HAWAI’I:

SECTION 1. Purpose. The purpose of this Ordinance is to implement
an Assessment Cap for owner-occupied properties and long term affordable rentals.
This Assessment Cap would limit any increase or decrease to real property tax
assessments in any one year by not more than three percent (3%).

SECTION 2. Article hA, Chapter 5A of the Kaua’i County Code 1987,
as amended, is hereby amended by adding a new section to read as follows.

“Sec. 5A-11A.3 Assessment Cap for Home Exemption Property and Property
Used For Long Term Affordable Rental.

(a) Any owner who has a home exemption pursuant to Sec. 5A-11.4,
Kaua’i County Code 1987, as amended, or receives the beneficial tax rate due
to a long term affordable rental pursuant to Sec. 5A-11A.1 shall receive an
Assessment Cap.

(b) The Director shall note on the notice of assessment or tax bill, or
both, that the property receives the Assessment Cap.

(c) Property receiving the Assessment Cap shall be taxed in the
following manner:

(1) The property shall be assessed based on its market value,
provided that, any increase or decrease in assessed value from the
prior tax year shall not exceed three percent (3%).

(A) Any improvements that are undertaken on the
property, including, but not limited to; new construction,
renovations, partial demolition, etc., and such improvements
increase or decrease the fair market value of the property, the
assessment shall be increased based on the value of the
improvements undertaken, notwithstanding the assessment cap
limits.

(B) If property receiving the assessment cap
subsequently increases or decreases in assessed value due solely
to actions of the owner, such as but not limited to, the creation of
a subdivision or condominium property regime, consolidation of
lots or land area, or change in zoning, the assessment cap shall
be reset to market value in the year of the change.

(C) If there is an error in the assessment for any year,
the correction of which is not permitted under the terms of
Section 5A-1.19, the assessment for the next year shall be based
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on what the assessment would have been for the previous year
without the error.

(D) The gain or loss of an agricultural dedication,
breach, or expiration of a dedication, or change in status to
another real property program that affect the value shall be
excluded from the three percent (3%) assessment cap limit.

(2) In the case of properties that are multiuse parcels or
structures, the entire property shall receive the assessment cap, but
shall be classified and taxed at the highest applicable tax rate in
accordance with Section 5A-6.4 based on the property’s actual use.

(d) The Director shall calculate the assessment cap as prescribed in
subsection (c).

(e) Upon transfer or sale of property, real property assessments
shall be reset to reflect the current market value of the property.”

SECTION 3. If any provision of this Ordinance, or the application
thereof to any person or circumstances is held invalid, the invalidity does not affect
other provisions or applications of the Ordinance which can be given effect without
the invalid provision or application, and to this end the provisions of this Ordinance
are severable.

SECTION 4 Ordinance material to be repealed is bracketed. New
Ordinance material is underscored. When revising, compiling, or printing this
Ordinance for inclusion in the Kaua’i County Code 1987, the brackets, bracketed
material and underscoring shall not be included.

SECTION 5. This Ordinance shall take effect upon its approval.

Introduced by:

DATE OF INTRODUCTION:

January 27, 2016

LIhu’e, Kaua’i, Hawai’i
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CERTIFICATE OF THE COUNTY CLERK

I hereby certify that heretofore attached is a true and correct copy of Bill
No. 2615, which was passed on first reading and ordered to print by the Council
of the County of Kaua’i at its meeting held on January 27, 2016, by the following vote:

FOR PASSAGE:

AGAINST PASSAGE:
EXCUSED & NOT VOTING:
RECUSED & NOT VOTING:

Lihu’e, Hawai’i
January 28, 2015

Chock, Hooser, Kagawa, Kaneshiro,
Yukimura, Rapozo
None
Kuali’i
None

TOTAL—6,
TOTAL-0,
TOTAL-1,
TOTAL-0.

*pursuant to Rule No. 5(b) of the Rules of the Council of the County of Kaua’i, Council
Chair Rapozo was noted as voting silent, but shall be recorded as an affirmative for the
motion.

Jade K Fountain-Tanigawa
County Clerk, County of Kaua’i


